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I Jani) daie Jlis) 2 (1) ) oo
Estimation Method: Least Squares

Included observations: YY¥
Total system (balanced) observations ¢ ¢

Coefficient Std. Error t-Statistic Prob.
c() CETIAVT L YgqgoY YYTAIYLY Ceary
c(v) «oeyyey DAAEEA N vonv.ay oved
c(™) CFIYYVE LYYV EEY Y T EAY LNy
C(¢) SO YEvYYa CAYOYYA S) AAY LAY BERAK
C(®) CEEYY. L Y.svoey Y OTYAY . tAcO
c(?) v aYT00A CIYOAYE ERE R BN CANYA
C(v) CEYYY £ CAATY YoEvvian e
C(N) S AL TYA L Yo.04A _uYovany ©VaAE
c(?) CYAYYE Y VA Y AYYYYY oA
cO+) S YOqATA LYY YYY SV AYEATE CEVNY
c(Y) v 449¢9¢¢ ARAREY ©.1oYAYA
c(Y) SeavEYYE CYAVYYY S ) VAASO NERRY
cOv) v oENYY LA ASA v AYET CEYOA
C(¢) L logvvy » Ylyete Y. 0.YYAQ YA

Determinant residual covariance V.YEE-v0

Equation: Log Agric GDP = C())* Log Agric GDP (-') + C(Y)* Log Agric GDP (-Y) + C(Y)* Log Agric GDP (-¥) +
C(£)*Log Agric CR(-)) + C(°)* Log Agric CR (-Y) + C(1)* Log Agric CR (-¥) + C(V)
Observations: ¥ Y

R-squared IRTARAN Mean dependent var £TUAAT
Adjusted R-squared CAVENT) S.D. dependent var . £ivAco
S.E. of regression ALK Sum squared resid CaviEEy
Prob(F-statistic) Y «00.).

Equation: Log Agric CR = C(A)* Log Agric GDP (-V) + C(?)* Log Agric GDP (-Y) + C( +)* Log Agric GDP (-¥) +
C())) * Log Agric CR (-)) + C(YY)* Log Agric CR (-Y) + C(1¥)* Log Agric CR (-¥) + C()£)
Observations: YY

R-squared DAREEAR Mean dependent var Y oTVYY Y
Adjusted R-squared L ATVTAA S.D. dependent var CYTAAYY
S.E. of regression AREA A& Sum squared resid ETITER
Prob(F-statistic) TYEVENY
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Wald Test:
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Chi-square €2 v 2qqy Y D
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THE IMPACT OF AGRICULTURAL CREDIT ON ECONOMIC ACTIVITY
FOR EGYPTIAN AGRICULTURAL SECTOR

Dr. Yehia Abd EI-Rahman Yehia
ABSTRACT

Despite of the importance of the agriculture sector, its contribution to the GDP is limited
compared to other sectors, where the proportion of the contribution of the agricultural gross
domestic product fell in GDP from about yv.<% in a./yaa\ to about vy.v% in y.\v¢/v . ve,
compared to approximately yx.1% of the industry manufacturing and yy.A% for the petroleum
sector ..\ v% to trade sector in y.y¢/y.yo.

Decline in the contribution of the agricultural sector in GDP to many problems facing the
agricultural sector is due, it is the most important agricultural possessor structure and the nature
of agricultural production. In addition to the limited bank funding directed to this important
sector, which is characterized by limited financial resources and the modest investments .then
The provision of credit services important need to do different agricultural activities, Which it
is a challenge facing the agricultural sector and an obstacle in the face of development despite
the importance of the agricultural sector and its ability to create an opportunities for
employment . The research examines the impact of the agricultural credit on agricultural
economic activity in Egypt during the period (Y3%+/Y38)-Y ) £/Y+Y2) by using VAR model .
Two variables are chosen for this research : real agricultural (GDP) as an important indicator
for measuring the average of economic activity for agricultural sector and real agricultural
credit. Some major tests, such as: Johansen test, Granger causality test, variance decomposition
analysis, and impulse response functions, were applied in this research.

The results of the research indicate that there is a mono effect relationship moving from the
agricultural credit. to the agricultural GDP and a long-running equilibrium relationship between
these variables. Results also indicate that there is little agricultural credit explanatory power for
explaining the changes in the agricultural GDP. In general, the results show a positive effect of
the agricultural credit to the economic activity for agricultural sector.

Recommendations:

Y- It’s necessary to raise the credit efficiency by the central bank to take a package of
measures to help in the promotion of the credit process, such as a review of credit
facilities granted and obstacles facing the credit process in terms of facilitating the
procedures, reducing the interest rate on long-and medium-sized investment lending
rates to encourage many who want to borrow, reducing Administrative expenses .

Y- Solve the problem of the lack of traditional collateral using secure alternatives based on
the personal qualities of the individual.

Y- Modify each of the value of loans and the repayment period so that they are suitable for
each area of agricultural fields.

¢- Work on extending credit services more broadly to the governorates of Upper Egypt.

Y-



